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To the Stockholders 


of 
Edison Brothers Stores, Incorporated 


The consolidated Balance Sheet and Statement of Income and 
Surplus of Edison Brothers Stores, Incorporated and its wholly 
owned subsidiaries as at December 31, 1934, appear on the following 
pages of this report. 


Net sales for the year 1934 amounted to $14,125,386.83, an increase 
of 32.72% over sales for the preceding year. During the year eleven 
new stores were opened and one was closed, making a total of 85 units 
in operation at the end of the year. 


The operations for the year resulted in a net profit of $567,961.16. 
This amount less dividends paid on Preferred stock is equivalent to 
$4.91 a share for the Common stock on the basis of 107,080 shares 
outstanding at the close of the year. Quarterly dividends of 25¢ per 
share were paid on Common stock beginning with June 25, 1934. 


The financial position of the companies continues excellent as 
evidenced by the working capital shown by the Consolidated Balance 
Sheet which amounted to $1,241,999.73, an increase of $234,602.59 over 
that of the previous year. During the year the Board of Directors 
authorized the conversion of $300,000 par value U. S. Government 
Bonds into eash. 


The retirement provision of the Preferred stock, requiring an 
annual retirement of three percent of stock issued, was complied with 
by retiring 225 shares of treasury stock during the year. 


A cautious and safe policy of a gradual increase in new stores 
and the improvement of old stores so that their productive capacity 
may be upheld or increased, is carefully pursued and continued fav- 
orable operating results are hopefully anticipated. However, in view 
of the effect of fixed hour and wage limitations and increasing taxes 
on operating costs, any forecast is subject to such prevailing condi- 
tions and elements beyond control. 


Your Board of Directors and Officers, as heretofore, follow such 
measures as in their opinions will best serve and insure our mutual 
interests in the Company. Operating results and constant increases 
in the financial strength of the Company during the past years of 
depression, indicate the sincerity and value of its policies. 


Respectfully, 


HARRY EDISON, 
President. 





CONSOLIDATED 


Edison Brothers Stores, Incorporat 


ASSETS 
CURRENT 
CASH 
FOR BED OUE~~2n-nvrnncnnepnnnonnnonvnnnitenstionsionbnnnseie $ 66,128.64 
SU: OCI inert 710,873.39 
Office and store funds...-...................... 5,055.00 $ 782,057.03 
SECURITIES 


Capital stock of domestic corporations 
—At the lower of cost or market 


DICER annnnvvancccnccennnconocenssanncnecsacnenscenmnccs 7,212.95 
MUNICIPAL WARRANTS—At Cost. 1,899.02 
VENDORS’ DEBIT BALANCES........ 15,038.58 
INVENTORY 


At not in excess of the lower of cost 
or market prices: 


TRE ceicdireeensiceneincinniaiinied $818,679.17 

Hosiery  --.-------.-....--0+---- 168,012.06 

Bags and findings----.-.- 82,160.07 $1,068,851.30 

In transit from vendors.--.--..---------- 13,417.75  1,082,269.05 


CASH VALUE OF LIFE INSURANCE 
As reported by the insuring company.- 2,145.00 


OTHER ASSETS 
Advances in connection with 
leased premises -.------------------- $ 31,683.36 
Employees’ advances, rents 
receivable and sundry 


SIS, | cciitexciiacuiiacenentpeenn 28,779.35 $ 60,462.71 
Less allowance for JoSS....-------.-..--2---0--s+ss+0 5,241.05 $ 55,221.66 
Sundry real estate-.---.--.---.-..-ccrssccccssesrnsencccccccsnsensnneoconsencencos 900,00 


FURNITURE, FIXTURES, AND IMPROVEMENTS 
Representing depreciated cost reduced to the management’s estimate 
of the present day values at January 31, 1933, with subsequent 
additions at cost less subsequent depreciation.-...-..-.....-.----s-eeesee-- 


DEFERRED 
Unexpired insurance premiums...----------------+------eee-eeeeeeeees $ 6,158.04 
Prepaid taxes, rentals, CC. ------------.-----s-ss-ssenseesseneseenrancesees 22,728.81 
Sundry SUPPlic.---.----------c----ercccrcocvenssnensnccecensonecnreenesnersesesess 3,653.58 


DECEMBE 


$1,890,621.63 


56,121.66 


701,189.92 


___32,540.43 
$2,680,473.64 
——— 











BALANCE SHEET 


. « « Saint Louis, and Subsidiaries 


R 31, 1934 


LIABILITIES 


CURRENT 
ACCOUNTS PAYABLE 


Trade accounts: 

For merchandise---..------------- $299,573.89 

For expenses, etc. -----.-------- 186,374.79 $485,948.68 
Customers’ Ceposits, Cc, -----------------+-+eee= 1,655.05 
Salaries and commissions------------------------ 15,084.63 


Property, corporate and sales taxes-.------- 45,933.54 


FEDERAL INCOME AND CAPITAL 
STOCK TAXES 


Estimated provision for current and prior years.--- 


RESERVE FOR INSURANCE LOSSES 


CAPITAL 
CAPITAL STOCK 


Preferred 7% cumulative convertible: 
Par value $100.00 a share— 
Authorized $1,500,000.00 


BRIOE  cicnttensnntossinccinneccansciehncisonnneese $727,500.00 
Lees in treagury-<c 107,900.00 
Common: 


No par value— 
Authorized 200,000 shares 
Declared value: 
Issued 110,000 shares.-....--.--.-.-. $110,000.00 


Less in treasury 2,920 shares...- 2,920.00 


SURPLUS 


Capital and earned .-.------------cccceeeeneeneeenee 


Dividends have been paid on the preferred 
stock to December 15, 1934, 





$ 548,621.90 


100,000.00 $ 648,621.90 


$ 619,600.00 


107,080.00 
$ 726,680.00 


1,294,572.12 





10,599.62 


2,021,252.12 


$2,680,473.64 
— 














Statement of Consolidated Surplus 


Edison Brothers Stores, Incorporated . . . Saint Louis 
and Subsidiaries 


For the year ended December 31, 1934 





CAPITAL AND EARNED SURPLUS—December 31, 1933.--.------------- $ 834,693.62 


Additions to earned surplus: 
Net profit for the year------.---..------------+-++----++++ $567,961.16 


Adjustment of depreciation for prior years 
to basis acceptable to Department of 
BenGeren] TRO WOI sins cisissncesscsissnseccenccsuesetnnncs 5,667.38 


$573,628.54 


Dividends paid: 


On preferred stock--..-.---------------- $41,820.04 
On common stock..---..------------«--+« 80,310.00 122,130.04 $451,498.50 


Additions to capital surplus: 


Excess of par value over cost of 645 shares 
of preferred 7% cumulative convertible 
capital stock purchased.-.----------------------+--= $ 8,055.00 


Excess of selling price over declared value 
of 50 shares of common capital stock sold 


i | III ecercnientcnsesenenrenetetnaccanatinnantininns 325.00 8,380.00 459,878.50 


CONSOLIDATED CAPITAL AND EARNED SURPLUS— 
IR: Bh WOR sccm $1,294,572.12 





Consolidated Income Summary 





Edison Brothers Stores, Incorporated . . . Saint Louis 


and Subsidiaries 


For the year ended December 31, 1934 





De iene estates nssnncscteetgnenniintonteniniiatninninivtinsitih edible $14,125,386.83 


Less cost of merchandise sold and operating expenses, ex- 
clusive of depreciation and amortization charges, and 
deductions enumerated Dbelow....------------..---sesseeesseeneeesenees 13,329,679.91 


Depreciation of fixtures and amortization of leasehold 
ETIDFOVEMENIS  ---erceeeececccenernncersvovenenerenecccencnneswnnenasssonecessecees $ 122,887.12 


Other charges: 


Net expense of closing stores, subleased 


DPERIBCR, COC, snnccesscresssconssoninensnvenensonncnnbeese $21,870.00 
ENPETESE CADETIBS o-cnnnnancnvessncnnccecenocntnonsosrscanence 3,740.68 
Loss on disposal of capital assets, sundry 

accounts written Off, etC, ---.-----------+-----+ 9,793.10 

$35,403.78 
Deduct: 


Elimination of portion of re- 
serve for loss on securities 
and sundry accounts-----------. $ 7,389.23 


Profit on sale of securities---- 3,375.00 


Interest and sundry income---- 12,095.08 22,859.31 12,544.47 


PROFIT BEFORE FEDERAL INCOME AND CAPITAL 
Fe ai, Pi ti Roi anccetinsctianbecanitiarmcnmndschadanthdntancagoouienenacnetinnsubebsnntinh 


Provision for Federal income and capital stock taxes—Estimated....---.---- 


iw aed 8 1 ROE Oy ee ae, ee, Dee 





$795,706.92 


135,431.59 


$660,275.33 
92,314.17 
$567,961.16 





ERNST & ERNST 


ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 


BOATMEN'S BANK BUILDING 
ST. LOUIS 


Mareh 22, 1935. 
Edison Brothers Stores, Incorporated, 


St. Louis. 


We have made an examination of the consolidated balance sheet 
of EDISON BROTHERS STORES, INCORPORATED—ST. LOUIS, 
MISSOURI, and its subsidiary companies as at December 31, 1934, and 
of the statements of income and surplus for the year ended that date. 
In connection therewith, we examined or tested accounting records 
of the Companies and other supporting evidence, and obtained in- 
formation and explanations from officers and employees of the Com- 
panies; we also made a general review of the accounting methods 
and of the operating and income accounts for the year, but we did 
not make a detailed audit of the transactions. 


The inventory valuation was investigated by us through tests of 
the mathematical accuracy of the records and a review of the prices 
used. We also made tests of the quantities at the St. Louis warehouse 
and at principal stores in St. Louis, Kansas City, and Memphis. 
It is our opinion that the aggregate inventory has been established 
at a valuation not in excess of the lower of cost or market prices. 


Expenditures for improvements to leased premises and for furni- 
ture and fixtures during the year amounted to $240,037.68 and 
$61,105.14 respectively. Depreciation and amortization of $122,887.12 
was charged to operations for the year on a basis generally consistent 
with previous years. 


Since March 1, 1934, the Companies have carried their own fire 
and tornado risks up to $10,000.00 for each retail unit. The risks in 
excess of that amount are covered by a blanket policy written by an 
underwriting company. Charges aggregating $11,479.43 were made 
against current operations and credited to the reserve for insurance 
losses, while $879.81 was charged to this reserve for losses sustained. 


In our opinion, based upon our examination, the accompanying 
consolidated balance sheet and related statements of consolidated 
income and surplus fairly present the combined financial position of 
the Companies at December 31, 1934, and the combined results of 
their operations for the year ended that date. Further, it is our 
opinion that the statements have been prepared in accordance with 
accepted accounting principles and on a basis consistent with the 
preceding year. 














